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The trading statement at today’s AGM was cautiously encouraging. The CEO could 

report that there are grounds for optimism due to a 16% quarter-on-quarter rise 

in the number of IVAs completed in the July-September quarter, in contrast to the 

1.7% fall in the national total for the quarter, and an increase to 24 completions 

in October.  

They are not yet back up to the level before the “Creditors’ strike” but are already 

close and the “pipeline” of work-in-progress suggests that the monthly total will 

continue to grow. 

The acquisition of Abacus has been positive, contributing both positive cash flow 

from its debt management business and referrals to the IVA business. 

In a separate statement referring to this morning’s press release1 from the 

Insolvency Service, David Mond said: 

“ClearDebt believes that the creditor strike on IVA's, led by TIX’s clients and 

Northern Rock has driven today's increase in bankruptcies at the expense of 

IVA's. That creditors will lose income from this decision makes their decision-

making seem spectacularly authoritarian. In most cases that we see IVA's are the 

most appropriate solution for both creditors and debtors and therefore the wider 

economy.” 

We should add only that the extent by which the number of bankruptcies will rise 

is not yet visible because debtors don't start bankruptcy proceedings until some 

time after the IVA has been rejected. What we are seeing in the third quarter’s 

year-on-year rise in personal bankruptcies is just the start of the rise consequent 

upon the rejections of IVAs in the first quarter. Our expectation is for a significant 

growth in personal bankruptcies in 2008, with a consequent increase in the 

lenders’ bad debt provisions. 

Of greater concern to some of us than the lenders’ bad debt provisions, although 

smaller in financial terms, is the increase in the number of individuals and families 

losing their homes as a result of repossession orders, often due to the rejection of 

IVA proposals. These rose by 7% from 12,336 in Q3 2006 to 13,228 in Q3 2007 

after a 30% year-on-year rise in the second quarter.  

We continue to hope for an outbreak of commonsense with creditors and IVA 

producers agreeing on the promotion of IVAs on terms that benefit both (and the 

debtors). In the meantime ClearDebt’s low-cost production model provides it with 

a competitive advantage relative to its rivals. 

 

                                                 

1 The number of IVAs approved showed the third successive quarter-on-quarter 
decline and a 16% drop from the same quarter in 2006 whereas the number of 
personal bankruptcies showed a year-on-year rise. In contrast the data for PTDs 
in Scotland shows a quarter-on-quarter rise and a modest 4% decline from the 
same quarter in 2006.  
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Company Description: ClearDebt offers debt resolution services to insolvent 

individuals using a state-of-the-art web-based system for initial contact and 

individual supervision of all the later stages in the process, resulting in a higher 

success rate and lower overall costs than its competitors. It also provides Debt 

Management through Abacus. 

ClearDebt is quoted on 

AIM and investors should 

be aware that shares 

traded on AIM are subject 

to lighter due diligence 

than shares quoted on 

the main market and are 

therefore more likely to 

carry a higher degree of 

risk than main market 

companies. 
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This document has been provided to you solely for your information and may not be reproduced or 
redistributed, in whole or in part to any other person. The information contained in this document 
has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 
2000 of the United Kingdom (FSMA’). As such this document is being distributed only to and is
directed only at persons falling within the categories of exempt person described in the Financial 
Services and Markets Act 2000 (Financial Promotion) Order 2001 as amended, (the Order) or 
pursuant to any applicable exemption under FSMA (together ‘relevant persons”). Any person who is 
not a relevant person should not act or rely on this document or any of its contents. 

This report is intended for intermediate clients, market makers, Self-certified High Net Worth or 
Self-certified sophisticated investors only.  Self certification can be completed free of charge at 
www.fisma.org 

This document may not be distributed in or into, directly or indirectly to any persons with 
addresses in Australia, Canada, Japan, The Republic of Ireland, The Republic of South Africa or the 
United States (or any of its territories or possessions). 

This report is being provided to relevant persons by Equity Development Limited (“ED”) to provide 
background information about the corporate client. ED are regulated by the Financial Services 
Authority, and are retained to act as financial adviser for various clients, some or all of whom may 
now or in the future have an interest in the contents of this document and/or in the Company, 

In the preparation of this report, ED has had access to publicly available information, the 
Company’s management and other sources believed to be reliable. Whilst all reasonable care has 
been taken to ensure that the facts stated herein are accurate and that the forecasts opinions and 
expectations contained herein are fair and reasonable, neither the author nor ED has verified the 
information contained herein and accordingly none of the author, ED nor any of their respective 
directors, officers or employees makes any representation or warranty, express or implied as to the 
accuracy or completeness of the information or opinions contained herein and shall not be in any 
way responsible or liable for the contents hereof and no reliance should be placed on the accuracy, 
fairness or completeness of the information contained in this document. No person accepts any 
liability whatsoever for any loss howsoever arising from any use of this document or its contents or 
otherwise arising in connection therewith. Nothing in this paragraph shall exclude liability for any 
representations or warranties made fraudulently. 

Any opinions, forecasts or estimates herein constitute a judgment as at the date of this report. 
There can be no assurance that future results or events will be consistent with any such opinions, 
forecasts or estimates. This information is subject to change without notice. It may be incomplete 
or condensed and it may not contain all material information concerning the Company. 

This document does not constitute or form part of and should not be construed as any offer for sale 
or purchase of (or solicitation of or invitation to make any offer to buy or sell) any securities nor 
shall it or any part of it form the basis of or be relied on in connection with any contract or 
commitment whatsoever. 

ED may In the future or may have in the past have provided investment banking services to the 
Company. 

ED or its directors or officers may in the future or in the past have had a material investment in the 
Company. 
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