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THIS DOCUMENT IS DMPORTANT. If you are in any donbt about the contents of thin document you should consulta permon
authorised under the Financial Services Act 1986 who specialises in advising on the aequisition of shares and other securities.
A copy of this document which has been drawn up in accordance with the Public Offers ef Securities Regulations 1995 {the
“Regulations”) has been delivered to the Registrar of Compandes in Englund and Wales for registration in accurdance with
reguiatin 4(2) of the Regulations.
The Direchoxs of Downtex Ple, whose names appear on page 4 of this document, accept responsibility for the information confained
in this document inchading individuat and collective responsibility for compliange with the rules set out in chapter 16 of the Rules
of the Londen Stock Exchange (the “ADM Rules”). To the best of the knowledge and belief of the Directors (who have taken all
reasonable cate to ensure that such ia the cace) the information contained in this document is in acoordarwe with the facts and does
1ol omit anything likely to affect the import of such information. : '
Application will be made for the whole of the ordinary share capital of Downtex Plc in issue and to be irgued
pursuant to the Offer to be admitted to trading on the Altemative Investment Market of the Londen Stock
Exchange (“AIM”). AIM is a market deaigned primarily for emerging or smaller companics to which a higher
investment risk than that assoclated with established companies iends to be attached. A prospective investor
should be aware of the potential risks in investing in such companies and should make the decigion to invest
only after careful consideration and consultation with his or her own independent financial adviser. The rules of
AIM are less demanding than those of the Official Uist. It is emphasised that no application is being made for
admission of these securities to the Official List. Further, the London Stock Exchange has not itself approved the
contents of this document. :
Grant Thomton, which is regulated by The Institute of Chartered Actouatants in England and Wales, i the Company”s nomiruted
adviser for the purpose of the ATM Rules, Its responsibilities as the Company‘s nominated adviser under the AIM Rules are owed
salely to the Lendon Stock Exchange and are not owed to the Campany or 1o any Director or to any other person in respect of his
decision to scquire Ordinary Shares in reliance en any part of this document. No representation or wareanty, express or implied, is
made by Grant Thornton as to any of the contents of this decument (without limiting the stalutory rights of any person to whom
this docurnent is issued). Grant Thomton bas not authorised the conterits of any part of this document for the purposes of
Regulation 13(1)(g) of the Regulations,
Cheviot Capital Limited is regulated by The Securities and Futures Authority Limited. Tersons recaiving this document should
note that, in connection with matters described o this document, Cheviot Capital Limited is acting for the Company and no one
¢lsc ond will not be responsible to any other person for providing the protections afforded (o customers of Cheviot Capital Limited
nar for providing advice in relation to the confents of this document or any matters refarred to therein. Cheviot Capital Limited has
not anthorised the contents of any part of thiz docurnent for the purposes of Regulation 13{I)g) of the Regulations.

Downtex Plc

(ncorporated and registered in England and Wales under the Compardes Act 1585 with registered number 2441375}

Offer for Subscription of up to 4,000,000 ordinary shares
of 2p each at 25p per share, payable in full on application

Admission to the Alternative Investment Market

Nominated Adviser Nominated Broker
Grant Thornton Cheviot Capital Limited

Share capital Meﬁaﬁy following the Offer*

Authorised Issued and fully paid
Number £ : Number £
25,000,000 500,000 ordinary shares of 2p each 14,000,000 280,000
*assuming full subscription

The New Ordinary Shares now being issued will, on Admission, mnkpuﬁpamcmanrespéctsudm the exisling Ordinary Shares
and will rank from such time In full for all dividends and other distribufions hercafter declared, paid ormadglnresgoﬂhe
Ordinary Shate capital of thee Camnpany. .

At the close of business an 31 May 1998, the Company had outstanding borrowings ar indebtedness in the nature of borrowings of
£1,134,108, comprising securad bank borrowings of £1,061,950, and unsecured loans of £72,158. At the same date the Company had
contingent Uabilities of £20,000.

Save as disclosed above, the Company did not have at the close of business on 31 May 1998, any lvan capital {including, tarm

loans), outstanding or created but unissued or any cutstanding mortgages, charges or any other borrowings or indebtedness in the

nature of borrowing, including bank pverdrafts, Habillties under acceptances (other than normal rade bills), acceptance cradits,

hire purchase comunitments, obligations wnder flnance lasres or guarantees or other contingent liabilities.
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At the close of business on 31 May 1998 the Company had cash balances of £53,189, || II I“ ||
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